MALAYSIA STEEL WORKS (KL) BHD

PRESS RELEASE

Masteel 4Q25 profit stages firm turnaround to RM4.9
million on record revenue and lower taxes

e Fourth consecutive quarter of improved profit growth on both YoY and QoQ basis
e Full-year FY2025 revenue hits RM2.66 billion milestone as market share improves

e Strategic investment in regenerative furnace technology to save RM3.0 million in
expenses on gas annually

Petaling Jaya, Malaysia, 26 February 2026 - Integrated steel manufacturer Malaysia Steel Works
(KL) Bhd (Masteel, oRPELAN) (HBEHD) HIRA R, Bloomberg: MsSW MK) delivered a firm
turnaround for the fourth quarter ended 31 December 2025 (4Q25), registering a net profit of RM4.9
million, on the back of its highest-ever quarterly revenue of RM713.4 million.

The improved performance marks the Group's fourth consecutive quarter of profit growth,
successfully reversing a net loss of RM6.6 million in the same quarter last year. The recovery was
driven by robust domestic demand for steel bars and record-high sales volumes in billet exports.
Notably, profit before tax surged to RM7.9 million in 4Q25, increasing six-fold from RM1.3 million
previously.

Masteel's bottom line was further strengthened by optimsed operating costs and a favourable
foreign exchange gain of RM6.1 million, in addition to capital reinvestment tax incentives from its
recent technology upgrades.

(

“Masteel is navigating a firm recovery from a position of operational strength to bolster our
market share, leveraging our established leadership as a pioneer in sustainable steel
production.

As we move into 2026, we remain focused on margin expansion through technological
leadership, underpinned by robust domestic and export growth.

Our verified Environmental Product Declaration (EPD) for Induction Furnace (IF) billet and
steel bars, together with our state of the art furnace technology, position us to capture the
demand growth from Malaysia's infrastructure sector. We are also primed to benefit from the
data centre boom, where our green-certified steel has become an essential requirement.”

Dato’ Sri Tai Hean Leng (“Z B i % Jv”),
Executive Vice Chairman, Malaysia Steel Works (KL) Bhd

\

For the financial year ended 31 December 2025 (FY2025), revenue rose 6.1% to RM2.7 billion from
RM2.5 billion in FY2024 in tandem with the Group’s increased domestic market share and stronger
exports. However, net profit for the year declined by half to RM8.7 million due to increased
operating costs arising from higher logistics costs and lower realised foreign exchange gain.

Looking ahead, Masteel expects its growth trajectory to be sustained by an increased pipeline of
domestic construction projects. In addition, the commissioning of its regenerative reheating
furnace, the most advanced of its kind in the country, is expected to enhance operational efficiency
and reduce natural gas costs by approximately RM3 million per annum.

Supported by its dual EPD for IF billets and steel bars valid until 2031, and its 4-star FTSE4Good ESG
rating, the Group remains the partner of choice for high-specification, sustainable construction
across the ASEAN region.
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Last year, the Group received the Prime Minister’s Hibiscus Award for Notable Achievement in
Environmental Performance for its efforts in steering the steel industry toward a sustainable, low-
carbon future.

Masteel’s integrated steel mill with ultra-low carbon emissions

Page 2 of 3



MALAYSIA STEEL WORKS (KL) BHD

About Masteel

Malaysia Steel Works (KL) Bhd, listed on the Main Market of Bursa Malaysia Securities Berhad, is one
of the top five integrated steel companies in Malaysia. It is involved in the manufacturing of high-
tensile deformed steel bars, mild steel round bars and steel billets.

Masteel’s products adhere to stringent local and international standards, including SIRIM (MS
144:2014 & MS 146:2014), 1SO 50001:2018 (Energy Management System), ISO 9001:2015 (Quality
Management System), ISO 14001:2015 (Environmental Management System), SO 45001:2018
(Occupational Health and Safety Management Standard), the Australasian Certification Authority
for Reinforcing Steels Ltd (ACRS), and the UK Certification Authority for Reinforcing Steels (CARES).

Masteel has 68 domestic dealers and exports its steel products to Australia, Papua New Guinea,
Indonesia, Singapore, Vietnam, Philippines, Turkey, and China.

Masteel is the only steel mill included in the FTSE4Good Bursa Malaysia Index, Top 25% Public Listed
Companies assessed by FTSE Russell and achieving the highest ESG Rating of 4 Stars amongst all
Main Market companies listed on Bursa Malaysia. Masteel’s ultra-low CO2 emissions technologies
ensure environmental sustainability while advancing the greening of Malaysia’s construction sector.

Issued for and on behalf of MALAYSIA STEEL WORKS (KL) BHD by Aquilas Advisory (Malaysia)
Sdn Bhd. For media enquiries, please contact:

Mr. Tay Tze Yi tayty@aquilas.com.my T: +603-2711 1391 / +6016-3380 555
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